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E.O. 11652: GDS 
TAGS: ENRG, JA 

SUBJECT: ENERGY - FOREIGN MINISTER'S COMMENTS ON 
INDEXATION OF OIL PRICES 

1. DURING HIS FIRST PRESS CONFERENCE ON DECEMBER 10, FOREIGN 
MINISTER MIYAZAWA COMMENTED ON SEVERAL ECONOMIC SUBJECTS. 
FOREIGN OFFICE HAS GIVEN EMBASSY SUMMARY OF ECONOMIC PORTION 
OF PRESS CONFERENCE. SUMMARY CONTAINS LITTLE OF NOTE OTHER 
THAN REMARKS. WHICH MIYAZAWA LABELLED QTE PERSONAL VIEWS 
UNQTE. ON INDEXATION. ACCORDING TO SUMMARY, MIYAZAWA 
STATED THAT IN SETTING OIL PRICES, ONE MIGHT FOR EXAMPLE 
MAINTAIN EQUILIBRIUM BETWEEN 1965-70 AVERAGE OIL PRICE AND 
PRICES FOR MANUFACTURED GOODS. FURTHER CLARIFICATION NOT 
GIVEN. EMBASSY NOTES THAT WHEREAS PRESS HAS VENEN WIDE 
COVERAGE TO VARIOUS PARTS OF MIYAZAWA'S PRESS CONFERENCE, 
INCLUDING ECONOMIC SUBJECTS, WE HAVE NOT AS YET NOTICED 
ANY REPORTING OF ABOVE COMMENT ON INDEXATION IN JAPANESE 
OR ENGLISH PRESS. 

3. IN COVERSATION WITH EMBASSY, FOREIGN OFFICE RESOURCE 
DIVISION SOURCE STATED THAT MIYAZAWA'S VIEWS SHOULD BE 
CONSIDERED QTE AD LIBBING UNQTE. HE CONCEDED THAT 
INDEXATION HAD BEEN MENTIONED IN PASSING DURING FONOFF 
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BRIEFING FOR MIYAZAWA BUT ADDED THAT THERE HAD BEEN NO 
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DETAILED DISCUSSION. HE ASSERTED THAT GOJ POSITION REMAINS 
ONE OF OPPOSITION TO INDEXATION, BUT NOTED THAT MIYAZAWA, 
AS ONE KNOWLEDGEABLE AND INTERESTED IN ECONOMIC ISSUES, 
MAY HAVE SOME THOUGHTS OF HIS OWN. 

4. WE WILL OF COURSE BE ALERT TO ANY FURTHER IN- 
DICATION OF MIYAZAWA'S VIEWS OR ANY CHANGE IN GOJ'S 
POSITION ON THIS SUBJECT. 

SHOESMITH 
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